Counterparty risk management at LGT
Operational stability
December 2020

International private and institutional clients invest globally. They require access to global markets, currencies and infrastructures to securely process, settle and custody their assets. A combination of the strongest international partners
and regional specialists forms the foundation of our reliable network with a global reach and execution excellence. We
carefully select and actively manage the risk of our counterparty network. Integrating the different perspectives of our
trading, risk, operations, technology, legal and compliance experts is the basis for this process.
Network management
LGT has a very strong and diversified international network of counterparties to ensure the highest standards in transaction execution
for our clients and in the safekeeping of their assets. The counterparty strategy is based on a selected group of strategic partners who
provide access and expertise for trading in over 50 execution venues and over 30 currencies. Careful planning and selection ensure
the redundancy of service capabilities among LGT's partners and therefore support the business contingency efforts beyond the company’s borders. The LGT Counterparty Committee monitors relevant events continuously and major counterparties periodically. In
addition to daily interaction between product experts, the Group Management Board is in regular dialogue with strategic partners at
the senior management level.
Credit risk
The Group Credit Risk Committee together with the Group Chief Credit Officer is responsible for the relevant credit risk aspects relating to counterparties and country exposures. The Credit function is responsible for establishing and extending country and counterparty limits, while Trading and Treasury manages the individual positions within these limits. The risks associated with all counterparties are monitored on an ongoing basis. LGT has strict limits on open derivative positions. When trading derivatives with bank
counterparties, LGT uses netting and credit support agreements (ISDA-CSA) to mitigate credit risk. Settlement risk arises in any situation where a payment in cash or securities is made in the expectation of a corresponding receipt of cash or securities. Daily settlement
limits are established per counterparty. In addition, our third-party access to the Continuous Linked Settlement (CLS) network mitigates major parts of the daily settlement risk via forex netting.
Protection of client assets
In respect of current accounts, the banks in Liechtenstein offer their clients a deposit protection program comparable to those of
Swiss and other European banks. The legal and regulatory stipulations in place to protect client assets in the event of the bankruptcy
of a custodian include:
 Client securities held at LGT are fully segregated from LGT's own assets. As such, the securities are safeguarded against bankruptcy.
 Client securities held with sub-custodians are segregated from LGT's own assets and are deposited according to local regulations,
are not commingled with sub-custodian's own assets and are therefore excluded from the bankruptcy estate of the sub-custodian.
 The standard of service, market infrastructure and local regulations are monitored on an ongoing basis by LGT's operational teams.
Regulatory Environment
Liechtenstein has been a member of the European Economic Area (EEA) since 1995. This means that Liechtenstein has made all the
related EU acquis part of its legal framework. In particular, all directives and regulations concerning financial services and financial
market supervision including anti-money laundering provisions and company law, as well as the directives on accounting, transparency and disclosure obligations, apply and have been implemented in Liechtenstein. LGT's entities are regulated by the local authorities:
the Financial Market Authority Liechtenstein (headquarters), FINMA Switzerland, the FMA Austria, the Monetary Authority of Singapore and the Hong Kong Monetary Authority.
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General risk information
This publication is a marketing communication. This publication is intended only for your information purposes. It is not intended as
an offer, solicitation of an offer, or public advertisement or recommendation to buy or sell any investment or other specific product.
The publication addresses solely the recipient and may not be multiplied or published to third parties in electronic or any other form.
The content of this publication has been developed by the staff of LGT. and is based on sources of information we consider to be
reliable. However, we cannot provide any confirmation or guarantee as to its correctness, completeness and up-to-date nature. The
circumstances and principles to which the information contained in this publication relates may change at any time. Once published
information is therefore not to be interpreted in a manner implying that since its publication no changes have taken place or that the
information is still up to date. The information in this publication does not constitute an aid for decision-making in relation to financial, legal, tax or other matters of consultation, nor should any investment decisions or other decisions be made solely on the basis of
this information. Advice from a qualified expert is recommended. Investors should be aware of the fact that the value of investments
can decrease as well as increase. Therefore, a positive performance in the past is no guarantee of a positive performance in the future. The risk of exchange rate and foreign currency losses due to an unfavorable exchange rate development for the investor cannot
be excluded. There is a risk that investors will not receive back the full amount they originally invested. Forecasts are not a reliable
indicator of future performance. The commissions and costs charged on the issue and redemption of units are charged individually to
the investor and are therefore not reflected in the performance shown. We disclaim, without limitation, all liability for any losses or
damages of any kind, whether direct, indirect or consequential nature that may be incurred through the use of this publication. This
publication is not intended for persons subject to a legislation that prohibits its distribution or makes its distribution contingent upon
an approval. Persons in whose possession this publication comes, as well as potential investors, must inform themselves in their home
country, country of residence or country of domicile about the legal requirements and any tax consequences, foreign currency restrictions or controls and other aspects relevant to the decision to tender, acquire, hold, exchange, redeem or otherwise act in respect
of such investments, obtain appropriate advice and comply with any restrictions. In line with internal guidelines, persons responsible
for compiling this publication are free to buy, hold and sell the securities referred to in this publication. For any financial instruments
mentioned, we will be happy to provide you with additional documents at any time and free of charge, such as a key information
document pursuant to Art. 58 et seq. of the Financial Services Act, a prospectus pursuant to Art. 35 et seq. of the Financial Services
Act or an equivalent foreign product information sheet, e.g. a basic information sheet pursuant to Regulation EU 1286/2014 for
packaged investment products for retail investors and insurance investment products (PRIIPS KID).
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